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Informal employment evolution
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Characteristics of informal

employment in Greater Buenos Aires
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Forty percent of the economically active urban population of the
country lives in the Greater Buenos Aires



Main Characteristics




Informal employment according to activity status

and formality level of the productive unit

30%  Salaried workers in formal units

26% » Self-employed workers

18%  Salaried workers in households
17%  Salaried workers in informal units
2% * Unpaid family workers

1%  Employers



Reasons for labour informality
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Intervention proposal

This proposal is against the “unique” policy model applied in
Argentina and Latin America during the 90s.



Policy model comparison

Unique policy model
1991 — 2001

Drastic degradation of
the productive system

Flexibilization of labour relations and
reduction of non-wage labour costs

Labour inspection was
virtually removed

Labour informality was socially
accepted as a valid labour alternative

Main dimensions of
informality

Characteristics of the
economic growth

Regulatory framework

Labour Inspection Policy

Social awareness

Integral policy model
2003 - 2007

Competitive exchange rate.
Incentives to the investment and the
internal consumption.

Reduction of recruitment costs for
new workers in small and medium-
sized enterprises.

Labour inspection as a State policy

Set the public agenda by introducing
the issue of social.



New model policies
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Results (2003-2007)
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Compared results

15%

95%

5%

1991-2001

2003-2007

Informal
employment

®mFormal
employment

Between 1991
and 2001 there
were created
1.2 million jobs.

3.4 millions jobs
were created
between 2003

and 2007.
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