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1. The Ministerial breakfast hosted by the ILO brought together more than 40 
persons representing governments, UN-system entities, the Bretton Woods 
Institutions, the private sector, civil society organizations and the academic 
community. The proceedings were chaired by H. E. Mr. Jakaya M. Kikwete, Minister 
for Foreign Affairs and International Cooperation of the United Republic of Tanzania. 
Mr. Juan Somavia, Director-General of ILO, acted as moderator. Given the size of the 
group, discussions were held at each table, and one participant from each table 
presented the main points that had emerged. The composition of the guests made for 
a rich and lively exchange among individuals who can play a vital role in ventilating 
the ideas in the Report of the World Commission in different contexts.  

 
2. In his introductory remarks Minister Kikwete stressed the importance of dialogue, 
policy coherence at all levels, resource mobilization and the cancellation of the 
external debt of least developed countries (LDCs). He also noted that the free 
movement of labour and fair rules in the areas of trade, finance and foreign 
investment, were indispensable for LDCs to make progress towards achieving the 
goals of the Brussels Programme of Action and reap the benefits of globalization. Mr. 
Somavia recalled the background, objectives and main conclusions of the World 
Commission report, and highlighted the key roles of policy dialogue, policy space and 
policy coherence for addressing the impact of globalization on individuals and 
societies. He emphasized that attitudes towards and reactions to globalization were 
inextricably linked to the effects of developments in the global economy on the lives 
of individuals and groups. If there were full employment today, he noted, it is unlikely 
that there would have been the present backlash against globalization.  

 
3. The following are the main observations that emerged from the discussions.  

 
a) The very idea of “debt sustainability” must be revisited, because for the poor “no 

amount of debt is sustainable”. 
 
b) Given the encouraging results of initiatives in certain LDCs (e.g. efforts at 

economic diversification, attracting foreign direct investment, creating microcredit 
schemes, developing small, medium-sized and micro enterprises, and promoting 
entrepreneurship among women), there should be institutionalized arrangements 
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for the South-South sharing of information on initiatives, experiences, and lessons 
learnt.  

 
c) Greater attention must be given to the advantages of regional cooperation in 

different policy areas (including taxation and foreign investment incentives), to 
boosting intra-and inter-regional trade among developing countries, and 
strengthening South-South technical cooperation. 

 
d) Reinforcing the productive capacity of countries in different industries and sectors 

is essential if the benefits of market access and market entry are to be maximized.  
 
e) Developing countries, including LDCs should pay greater attention to developing 

the “environmental” sector which has untapped potential for creating jobs and 
enterprises in the formal economy. 

 
f)  For globalization to gain broad acceptance, it requires a sound moral foundation. 

If the present situation were to continue unchanged, there is the risk that it would 
undermine the “social environment”, especially in most crisis-/conflict-affected 
LDCs, where social stability and democratic institutions are fragile.  

 
g) Policy coherence at the national, regional and international levels would help to 

create conditions conducive for the mobilization of resources to finance 
development.  

 
h) Greater efforts must be made by development partners to fulfil their commitments 

under the Monterrey Consensus and Goal 8 of the Millennium Development Goals. 
 
i) The focus on increasing aid flows must be matched by efforts to build and/or 

strengthen the absorptive capacity of countries receiving these resources.  
 

j) There is need to channel aid inflows to areas where they would make significant, 
visible impacts on reducing poverty (e.g. employment-intensive activities and 
other pro-poor initiatives targeting vulnerable groups).   

 
k) In countries severely affected by HIV/AIDS, national development plans and 

strategies (including those developed in the framework of poverty reduction 
strategy papers) must take into account the changing characteristics of the 
population and the family (e.g. households headed by children and the elderly), 
the impact of the pandemic on the labour force, and the capacity of the public 
sector to deliver adequate services in sectors such as health and education. 
Moreover, the roles of the State and the market in economic development must be 
balanced. 
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l) International development organizations, including financial institutions, must 
make stronger links between their policy advice and people’s needs, including in 
the area of work and livelihoods. The social impact of policy recommendations in 
general, and especially on vulnerable groups, merit closer consideration. 

 
m) The international system is progressively changing from being based primarily on 

inter-governmental relations and institutions to becoming a “global community” 
with increased participation by non-governmental actors. 

 
n) There is need to make progress with respect to managing international migration 

and setting up transparent, well functioning institutional arrangements to facilitate 
the transfer of remittances to home countries. Remittances can help to boost 
domestic savings and mobilize domestic resources for development.  

 
4. On balance, the World Commission report is considered to be timely, stimulating 
reflection on critical issues, and offering intergovernmental bodies opportunities to 
select recommendations on which they can follow up within their respective 
mandates. “National policy dialogue” and “policy space” are concepts that appear to 
be “politically attractive”. Moreover, by virtue of its multi-dimensional nature, the 
report is seen in some circles as contributing to the background against which we can 
gauge progress towards reaching internationally agreed development goals in an 
interdependent global economy.  
 
6 July 2004        Ana Teresa Romero (ILO-NY) 


