China’s Experience: Labor Issues & The Regional/Structural
Adjustment, Under The Pressure of Surplus Capital
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There were 4 Times’ world largest
unemployment problems in China since 1950s.
The worst was 1960s crisis, 84 mil labors laid
off and turned into class struggle.

The latest was that 25 million labors laid off by
2009s global crisis and turned into social
conflicts...

Post 2015, there will be more invest into inland,
township and rural for infra-structure
construction to created jobs for 940 mil labor...
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Post 2015: Labor Resources

& Employment Situation
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e Total labor in developed countries: 430 mil.,

Including 90 mil. labor in manufacture industry
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e Total labor in China: 800 mil, with 10 mil.
Annual increment . E %55 )y g8, GEMINIT )

Population Share to

between 15- total

59 years old, population,
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1995 776.75 63.96
2000 822.62 64.29
2010 925.75 67.14
2020 940.70 63.45
f2030 913.85 59.45

— 500 mil. In rural China. P [E & HF 55 51 1) S #5144

e Agriculture need 100 mil. And 140 mil worked in TVE since 1984, 120 mil. Moved
into urban as migrants , Another 240 mil su ’glus rural labor need non-
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— The more mlgrants flow into labor market, the worse situation towards working
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Less income/hardest work, Less bargaining power, few protest

 Difficult for self-organization in private sector (2/3 of private factory without
sighing formal contract with labor, few Trade Union), Difficult for set up social

security system




Capital surplus of industrial/commercial/financial worsening global surplus...£: 5% 5 Hi——r= M)
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Pyramid Social Structure leading by mono capital internalities & alienation in name of state
ownership which originally being accumulated from mass #4377 Hi——M /N % EH % 4 B R 2 i)
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USD mil. Ch|na GDP Trend == GDP —e— Growth rate
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T Mao's 2 times Foreign Debts for State AR ST P A Deng's FDI for local industrial
Industrialization with 4 times' crisis expension, and crisis turned economic reform...
Post Deng time's Financialzation & globaliztion
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Comparative GDP per-capita of foreign countries to provinces in China

Chinese equivalents
GDP GDP per person

GDP per person
2010, $'000 at PPP*
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GDP regional gap between East & West in China left big room for state invest into
inland infra-structure construction, because the main factor, 75.1% of the gap is

short of domestic capital XIHHEE: R PHTEBGDP K EL 4R S b X 22 R ) 3= 22 R A
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