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PH Merchandise Trade
Value in US$ Billion

2014 vs 2015:  Growth Rates:

Total Trade ~ 1.87%; Exports ~ (5.27%); Imports ~ 8.67%
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Notes: 
(a) Ratios are 
calculated based on 
the 1994 constant 
price. 
(b) Average annual 
growth rate over the 
period on the 1994 
constant price. 
(c) Labour-intensive 
sector includes 
traditional labour-
intensive industries 
(VSIC 18, 19, 20 & 36) 
and the electronics 
industry (VSIC 30-33). 
Source: Compiled from 
C.E.I.C. Asian database, 
2012.

Source:Nguyen, T.K. (2015), Manufacturing Exports and Employment Generation in Vietnam, Southeast Asian Journal of Economics 3(2)



Notes: 
(a) Two-year averages. 
(b) Average annual 
growth rate over the 
period 2000-2009. 
(c) the labour-intensive
sector includes 
traditional labour-
intensive industries 
(VSIC 18,19, 20 & 36) 
and the electronics 
industry (VSIC 30-33). 
Source: Compiled the 
GSO Enterprise Survey 
2000-09.



Notes: 
(a) The original export data based on the Standard International Trade Classification (SITC) 
are converted into VSIC. The value of VSIC-based manufacturing exports is approximately 
equal to SITC 5-8, less SITC 68 (non-ferrous metal) and plus processed foods. 
(b) Non-oil exports: total exports less oil and gas exports (SITC 33, SITC 34). 
Source: Compiled from C.E.I.C. Asian database, 2012 and UN Comtrade database. 



Notes: Processed foods are 
separated from the SITC 0 
(food and live animals), 
SITC 1 (beverages and 
tobacco) and SITC 4 
(vegetable oils) using the 
classification system 
developed by Athukorala
and Sen (1998). This system 
was defined using a 
commodity concordance 
linking Standard 
International Trade 
Classification (SITC) and 
International Standards 
Industrial Classification 
(ISIC). The comparable 
sections in the ISIC are 
industry groups 15-16. 
Source: Compiled and 
calculated from C.E.I.C. 
Asian database, 2012 and 
UN Comtrade database.



Notes: 
(a) Average annual growth 
rate over the period 2000-
2011. 
(b) Contribution to 
manufacturing export growth 
over the period. 
(c) The labor-intensive sector 
includes traditional labour-
intensive industries (18,19, 20 
& 36) and the electronics 
industry (VSIC 30-33). 
Source: Compiled from UN 
Comtrade database, 2012.



Note: * Total employment for the whole economy 
Source: Computed from the I-O tables, 2000 and 2007





Vietnam

• Vietnam is emerging as the clear leader in low-cost manufacturing 
and sourcing, with the country’s manufacturing sector now accounting 
for 25 percent of Vietnam’s total GDP. 

• Vietnam’s growing popularity is the country’s collection of free trade 
agreements (FTAs)—most notably, the Trans-Pacific Partnership (TPP)
and EU-Vietnam FTA. 

• In terms of regulatory and financial incentives, Vietnam has become 
increasingly investor-friendly in recent years –the government has 
taken such actions as reforming its financial sector, streamlining 
business regulations, and improving the quality of its workforce. 



USA



Case Study: USA

Does Export Growth Create Jobs?
Timothy Slaper, Ph.D. Director of Economic Analysis, Indiana Business Research Center, Indiana University Kelley School of Business
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Philippines

• Most of the Export Oriented Industries’ factories or investments 
established in the 1970s and 1980s were producing garments, 
footwear, toy and fashion accessory producers as part of the 
global value chains of the investing multinationals which set up 
these factories in the newly established Philippine EPZs to take 
advantage of the generous fiscal incentives and cheap labor in 
the country. 

• It was an ‘enclave’ export-oriented economy with limited 
domestic linkages and limited job creation for the host country 

Source:
Ofreneo, R.E.  (2015) Growth and employment in de- industrializing Philippines, Journal of the Asia 
Pacific Economy, 20:1, 111-129, DOI:  10.1080/13547860.2014.974335 



Philippines

• The absence of scaling up through innovation and learning is amply 
illustrated by the electronics industry, which got stuck in the assembly work, 
from the mid-1970s to the present. 

• In contrast, the electronics industry of South Korea, Malaysia and Singapore 
zoomed upward at the higher stages of electronics processing and value-
adding product application because of continuous efforts in technology and 
skills upgrading (ADB 2003). 

• In the case of the supposedly ‘liberal’ Singapore, the government set up 
special technical training institutions and even engineering and polytechnic 
universities (Nanyang Technological University, Singapore Polytechnic, Ngee 
Ann Polytechnic, Temasek Polytechnic and Nanyang Polytechnic) just to 
address the requirement for engineering and technical people needed by 
electronics and other industries being nudged by the government to go 
higher up the value chain (Swee 1996). 



Opportunities

Manufacturing grows at record pace in Sept 2016 
The Philippine manufacturing sector grew at a record pace in 
September, outpacing the performance of other countries in Southeast 
Asia, according to the latest reading of the Nikkei Philippines 
Manufacturing Purchasing Manager’s Index (PMI).

PricewaterhouseCoopers (PwC) estimated that the Philippines 
economy will be greater than Thailand in 2045 and will be the second 
biggest economy in ASEAN in 2060 
source:List of IMF ranked countries by past and projected GDP (PPP)

Currently, median age of Filipinos is 23 
source: List of countries by median age ) so the Philippines still has a 
chance to get demographic dividend.

https://en.m.wikipedia.org/wiki/List_of_IMF_ranked_countries_by_past_and_projected_GDP_(PPP)
https://en.m.wikipedia.org/wiki/List_of_countries_by_median_age
https://en.m.wikipedia.org/wiki/Demographic_dividend




Opportunities for SME 
Internationalization



• Most goods are made in the world & countries compete on economic roles within the value chain

• Strategy on how to position our industries: competiveness

• Industrial policy needed to upgrade industries

Globalization, regional economic integration, 

Global Value Chains:Trade in Value Added (TIVA): 
The value of value-added



Bottomline

-the NEED for  evidence-based studies on export-employment metrics 
for policy formulation and monitoring


