EMPLOYMENT PROJECTIONS IN THE

CONTEXT OF DEVELOPMENT
PLANNING

POLICY AND PLANNING DIRECTIONS

= [mproving economic quality as well as growth for solving basic
social problems, especially unemployment by maintaining
economic stability.

= The Government as stated in RPJM has nemployment Rate target
of 5-6 % in 201 4.

ECONOMIC PROSPECTS
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ECONOMIC GROWTH AND EMPLOYMENT CREATION
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» Agriculture and industry (tradable sectors) grew relatively low compared to
national econornic growth. Bath were also below average in creating jobs.
= Meanwhile, non-tradable sectors grew higher and created more jobs.
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Improving the Condition of the
Labor Market

¢ One of the challenges is creating decent jobs for youth, since youth = P&A
unemployment rate (15-24 years old) is still high (20 percent). )

» Efforts to promote formal econemic activities are required, by developing
production sector, such as industry,

= Such efforts are needed because so far share of GDP growth and
employment rate from production sector (tradable sector) is relatively low
compared to non-tradable sector
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Are Some Clues Around

= With our economic growth rate and the threat of global slow down, is
it pussible to create more jobs? If yes, then what path we should take,
should we put more emphasize on the demand side?

» With large informal employment, How can we increase productive
enmployment? There should be a break through by improving the
business environment for micro, small, and medium enterprise,

= Most of the workers are working in the agricultural sector If we can
Improve the productivity in onr agriculture sector, it will hoost overall
productivity.

= Employment growth in manufacturing sector is still not as high as
expected. We want to know whether there is a way to improve
employment creation in manufacturing sector.

* Last resort is the government budget. Can we improve the public
investment outcomes?




