ASIAN v‘ — 1‘4‘
DECENT WORK 2006 L
pecane 2015 Qo oty ot

Responding to the Economic Crisis —
Coherent Policies for Growth, Employment and
Decent Work in Asia and Pacific

Manila, Philippines, 18-20 February 2009

The fallout in Asia:
Assessing labour market impacts
and national policy responses to

the global financial crisis

ILO Regional Office for Asia and the Pacific, Bangkok







Preface

#$ % #3358
. -+ +
- ) %
0)2el 2
3 +
2 + 3
4
+
3
5 %
+ +
6 % 7 - . 2
+
#$3$" Declaration on Social Justice for a Fair Globalization
% %
2
% O*t . 6
% B ,% %72 2
9 / 82 "7 -
7 +
7 + - 6 %)
Ty % (
/ 6 4 6
4 .
( +
! /

Hoo0x

-/

%

/ W
#3$"

O
0*

%






Table of contents

3 17
(L I
' #

PE8 % >
PHT
#) B s &
F1 ———————————————— &
#4 G m——————— ¥
#? G ———," 12
#0 + fromemm s ——— 10
#>7 oo ——————— >
#A( + 5 e "

? - o i
717 b s i
74 fp #?
7?2 ( fp m———————————,, #
PO #
P> ??
BT 2%

3I 0>
347 3 6c






Executive summary

Yd

%

The economic impact of the global crisis in Asia and the Pacific

+
+ +
i 3 %
3 5 #58!'
+ %
%
#55& % 3
+ 4
+
+
#3$" +
( " #5$"
+
1 6 +
% +

+

Labour market and social consequences of the crisis

+

%

%

+

%

#3$"
+
3
3
+
3 #EB8'
%
%
%
+
+

%

+
#EE" +
18&8™
%
%
S)

%

%



+
+
% 3 % C'#
+ %
+ %
3 +
% #?7'?
% A$
#3%&
+ %
+
+
% 5
5
+ + +
+ +
% +

#$$0"

National policy responses to the crisis

( %
+ %
#
%
+
%
7
% + %
+

Vi

01

%

%

+ %
+
% %
#3358 >'l +
% Y% #1
#3%&
%
% +
% 10$ %
D % %
+ +
% +
" (
+ %
+ +
+ 4
+
D % 7
+ %
% % %
+
> - #3%&'
P+ +
+ %
+ %
% + +
E0 1
f 01 +
+ %
+
+



+ + %
4 +
%
5
%
%
+

% +
+
%
% 4
+
f 4
% %
%

vii



viii



Introduction

"(
%
+
%I
3
%
+
#$$" : #5$&
18&CHE™
7 # %
%
2 H h +
1 ( 3
7 ? +
" (
3 (
+
%
(
+ D
ho %
% %
%
% h /
0>
- 7
/ (G
(®] —

%

+ %
+
%
"7 !
+ %
+
3
+ % (
%
%I
+ 3 2
%
%
%
+
( (
% +



1. The economic impact of the global crisis in Asia and the Pacific

A rapidly deteriorating economic picture
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Figure 1: Quarterly real GDP growth rates, 2008, selected economies in Asia
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Box 1

The current crisis in perspective: A look back to 1998
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Box Figure 1: Annual GDP growth (%) 1995-2009, Asia versus the G7 Countries
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1.1 Key transmission mechanisms to Asian economies
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Pressures on domestic demand
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Figure 2: Ratio of household consumption and domestic investment to exports, 2007,
selected economies in Asia

& | $ )1 s+ 2
W = + 1.3 + 2
& -
| &
i &
| %
hLLEE
. . . ‘ . ‘ . ‘ . . H ‘ . ﬂ | -
.x N
C . o, Voo
Sourc: 6/ 16 - ( #E$™
Falling foreign direct investment
0 (1 + %
D +
1 3 - (
A$ 7 >t 0$ : #>
9 - 3 #Ho_(
% COHSST (
7 ( e
-( + % ?$
#$$8 + % +
_ ( s
Reduced remittances
+ 4 +
+ 3 %
1 + > 1% / 7)) T o
- 0 3 21
+ + 5 #$5"
6 / + #$$&l#!
; 7 % % 0 0
% - - - 0;— -B8J, - ( +
D #3$"K ;- -H 77TH  HASSEHSSI" 1 1&: % #$8"
#$ ) 8 NI / ( - K Bloomberg #! : % #$$8
#o 7 0] P 8 Outlook for Remittance Flows 2008-2010: Growth expected to moderate
significantly, but flows to remain resilient - / - """ 06 - 6 /
- #5$"1'



4 #" + 1 -y
% + '
( + % %
' % 4
+ % '
1.2 Shifting balance of risks
( 1 #$$" : I +
+ % D %
D+ % %'
+ #3$"
% 0 C$ %
- 1 5 %
+ + '< %
+ %
% + 3 Vit
7 %
'6
% + %
' D
+ % = b +
W2
“# 6 ' B The US Financial Crisis, Global Financial Turmoil, and Developing Asia: Is the Era of High Growth
atan End? _/ 6 7 - 1280 - #$$"1'
#  *B The State of Food Insecurity in the World 2008 0 - #$$"1'

8



2. Labour market and social consequences of the crisis

2.1 Transmission mechanisms to the labour market
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Workers’ responses to the financial crisis: findings from Cambodia
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Asian financial crisis: Impacts on vulnerable employment and poverty
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Impact on rural employment and poverty
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2.2 Regional estimates of impact on unemployment
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Figure 3: Unemployment in the Asia-Pacific region on the basis of three scenarios
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2.3 Regional estimates of impact on vulnerable employment
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Figure 4: Vulnerable employment in the Asia-Pacific region on the basis of three scenarios
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2.4 Regional estimates of impact on working poverty
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2.5 Sectors and groups highly vulnerable to the crisis
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Chinese labour market in the global crisis
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2.6 Impact on wages and inequalities and the role of social dialogue and standards
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Finding negotiated solutions to mitigate impact on workers and enterprises
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Box 5
Tripartite mechanisms for mitigating job losses in Singapore
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Box 6
Labour standards in the midst of an economic crisis
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3. National policy responses to the crisis

3.1 Space for monetary and fiscal policy
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Figure 5: Central bank interest rates (%), August 2008 - February 2009
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3.2 Fiscal policy takes centre stage
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3.3 Impact of the fiscal stimulus on employment
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Box 7
Unemployment targeting: Indonesia’s stimulus package
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Composition and the choice of policy tools
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Spreading employment broadly
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Table 2: Share of women in manufacturing and construction sectors, 2006

+

%

%

%

Women’s share
in total

Women’s share in
total construction

Share of total

employed women

Share of total
employed women

manufacturing employment (%) working in working in
employment (%) manufacturing (%) construction (%)
8 ' #'A &'? 17'C e
% 28> c'e #$'A e
SH™ TA™> IC'# I'&
Source: )*1) #3$
7
% : ' 3
+ - = + -
. 2 :
% %
1 % +
% ' %
A7 % BJ % NI'&™ / 7+ 3 K Bloomberg @
- #3$"E B % Foo b #E$ K Bloomberg
AL #E$™
¢ _ /8 Asia Economic Monitor 2008 0 - #$$"1'



% :
+ '
7 : %
F 4 D + % % 3 +
3 + "(
% % %
2
% + % % +
W/ %
%
0 7 15 % '
(
% " 6 %
.( 7
+ %
% + 1C&

3.4 Protecting the poor and the vulnerable

7 % ' %
+
+ '6
% 2 % '
China 3 % 3 %
3 #"0 "o
( Indonesia ’ % (- ¢
0;7NC' 1 #5%6  >% #$$!
Thailandt Y %
7 7 % + / 1>8$$ 0;7N@?$!
%+ % + 7
7 % '
+ (3
¢ + % 7 ( ; ; ) ; B Trade Union Statement to
the ‘G20 Crisis Summit’: The Global Unions ‘Washington Declaration’ 0— #5$"1'
c& 7 ; 07 ; 1 +
% + % :
% + 5 + %
"7 87 ) B Budget Speech 2009: Keeping Jobs,
Building for the Future 0: % #3541
"8 + % %0 + C"A
% | + 0 I$AC % '7 8
) B National Policy Responses to the Financial and Economic Crisis: The Case of China 0/ O* #$8!'
"< 7+ 1J, C# % K Jakarta Post 1> _ #E$™
"# BJ, K Bangkok Post #1 : % #3368

29



( Pakistan,
+ 3
2
' 3 7 + %
K 1? +
+ %
+ (]
7 %
2 1
% % +
%
3 + %
' % % %
o " %
4 "'A
Building an effective social floor
%
3 % +
% "7
%
U +
% % %
3 + + +
+ U + ' 3
+
5 4 0+ v 3
+
+ 1
b 3
. | (
- %, - 1 +
b b + b
( 7o :
( ! 0 /3" -
2 + % B
" $? » - #33"
y - #3358 3 %
/ 2 ( 7 "7 8J , NCA/
(K IMF Survey Online #@ — #E$™
07 . B Budget Speech 2009: Keeping Jobs, Building for the Future 0: % #$$61"
> 6 / - ” B Lessons from World Bank Resgarch on Financial Crises
6 — '@CC& 06 . 6 / - #3$"1'
"AT B B Bailing out the World's Poorest, % 6 — "@CA? (6
6 / > #3831

30

$'&

)

%



Box 8
Emerging social floor in India
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Closing remarks: Some issues for consideration
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Annex 1: Methodologies for constructing scenarios

Unemployment scenarios
Scenario 1: : %
+ ) - +
» - % (
+
A #HES" c>
Scenario 2: %
+ %
% %
Scenario 38 %
%
% O*t 8%
+

%

Vulnerable employment scenarios

Scenario 1: %
+ + % +
+
y - +
%
% +
+
#E& -
1881 #$3$"
% +
Scenario 2: % #3358
% % %
? - + % :
#8$& - #8$" (
% % . - 188 1"
Scenario 3: #5$& %
#E$"

- HE$" + 2+ b
o™ #E$E  +
+
"(
% %
% #$$8
i #P$"
1881 0
) 1
+ + + +
+ %
+
%
+ % 0 % 1 %
%
+ y -
%
#$$& 0 1
+ +
%
% %
% +
’ - + #ES"
%
: %
% 188!
% #$$C

1881

45



Working poverty scenarios
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Annex 2: Statistical annex: Tables and figures

Annex Table 1: Subregional country groups
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Annex Table 3: Vulnerable employment scenarios, 2007-2009
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Annex Table 4: Fiscal stimulus packages
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Annex Table 5: Unemployment insurance schemes, selected economies in Asia
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Annex Figure 1: Manufacturing and fuel and mining exports as a share of GDP (%), 2007
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Annex Figure 2: FDI inward flows as share of gross fixed capital formation (%), 2007
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Annex Figure 3: Workers' remittances and compensation of employees as a share of GDP (%), 2007
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Annex Figure 4: Projected labour force growth (%), 2008-2010
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