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1. INTRODUCTION 
The informal economy comprises more than three-quarters of all non-agricultural 
employment in South Asia. Large decent work deficits in the rapidly growing informal 
economy in the context of limited growth of formal employment are a major challenge in 
South Asia. ILO’s partners have reconfirmed the objective of “moving out of informality” as 
the ultimate goal recognizing the many ways to address formalization. It is also recognized 
that formalization is a gradual process cutting across several policy areas and embedded 
within the Decent Work for All commitment.  
 
To address the challenge, the International Labour Organization (ILO) has developed a 
technical cooperation project “Way Out Of Informality: Facilitating Formalization of Informal 
Economy in South Asia”.  Funded by the Japanese Government, the project has a duration 
of five years and covers three countries: Bangladesh, India and Nepal.   
 
The subregional project “Way Out of Informality” seeks to address the problem by 
facilitating formalization of informal businesses and workers, and discouraging 
informalization of formal economy firms and jobs.  Under this Project, the firm side of 
formalization is equivalent to business registration and licensing. The labour side of 
formalization will focus on: a) formalizing employment relationships through official contracts 
and registration to authorities, and b) workers’ registration to various public schemes that 
provide formal recognition and access to certain protections/benefits (e.g., registration with 
a social protection scheme). Furthermore, the project will also support the improvement in 
data collection on the informal economy.  
 
One of the challenges with regard to address the decent work deficit in the informal 
economy is to gather reliable data and baseline information. Effective tools are required to 
allow policy-makers to design appropriate responses to address the issues and monitor the 
impact of policies. The lack of a comprehensive overview of the informal economy is 
frequently a result of national surveys and other tools for data collection not adequately 
capturing this segment of the economy.   
 
It is in this context that the project “Way out of Informality” will organize a sub-regional 
South-South knowledge-sharing workshop on measurement for the informal economy for 
technical experts from the three participating countries. The workshop is expected to both 
provide improved knowledge about the tools for measuring the informal economy as well as 
facilitate that information is available for baselines and evaluation of the project’s impact.  
 
2. OBJECTIVE  
The objective of the workshop is to facilitate sharing of experiences and best practices 
between the statistical offices of India, Nepal and Bangladesh together with the respective 
Ministries of Labour. The workshop will focus on information-sharing between the three 
countries about the frameworks used for capturing informality and a discussion on 
definitions of informal employment, data sources and proxy measurements. The objective is 
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also to inform the participants about the new ILO manual on data collection in the informal 
economy and identify areas for possible future assistance.  
 
It is expected that each group of representatives will be making a presentation on their 
country’s latest survey used for capturing the informal economy and the issues 
encountered.  
 
 

3. Target Group 
 

The target group is technical experts/officials from the Ministries of Labour and National 
Statistical Offices. It is expected that two persons from each of the two institutions from the 
3 countries will participate.  
 

 

4. Date and venue 
 

Place:  New Delhi 
Date:  14 – 15 May 2013  
  


