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Based on the finding of ILO-sponsored studies of employment

impacts in Brazil, Egypt, India, Liberia, South Africa, Uganda and Ukrai-

ne during the global crisis, this book analyses how cross-border trade

has acted as a transmission channel, spreading the crisis to developing

and emerging economies. 

Key topics covered include the role of export concentration in incre-

asing labour markets’ vulnerability to trade shocks, the effects of global

price volatility on household and company investment decisions, the

impact of the global slowdown on workers’ and governments’ bargai-

ning power and the impact of negative trade shocks on gender inequa-

lity.

The book reviews the suitability of the different policy instruments

that countries have applied during the crisis. The authors underline the

benefits of stimulus packages with infrastructure components for their

potential to combine short-term employment creation with increased

opportunities for future trade. They also argue that policies targeted

towards specific sectors may not always meet policy-makers’ expecta-

tions in reducing the economic slowdown and may even be in conflict

with multilateral trade rules. 

By contrast, cross-sectoral social or labour market policies tend not

to be trade-distorting and have significant potential to cushion the slow-

down in growth by stabilizing domestic demand. The authors highlight

that in countries where policy instruments were in place before the cri-

sis, these acted as an automatic buffer and could be relatively easily

scaled up.
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