Co-Chairs: H.E. Ms. Tarja Halonen, President of the Republic of Finland
H.E. Mr. Benjamin William Mkapa, President of the United Republic of Tanzania

Members: Giuliano Amato
Ruth Cardoso
Heba Handoussa
Eveline Herfkens
Ann McLaughlin Korologos
Lu Mai
Valentina Matvienko
Deepak Nayyar
Taizo Nishimuro
Francois Perigot
Surin Pitsuwan
Julio Maria Sanguinetti
Hernando de Soto
Joseph Stiglitz
John J. Sweeney
Victoria Tauli-Corpuz
Aminata D. Traoré
Zwelinzima Vavi
Ernst Ulrich von Weizsaecker

Ex officio members: Bill Brett
Eui-yong Chung
Daniel Funes de Rioja
Juan Somavia
Alain Ludovic Tou



ACRONYMS AND ABBREVIATIONS

AIDS Acquired Immune Deficiency Syndrome

APEC Asia and Pacific Economic Cooperation

AU African Union

BIT Bilateral Investment Treaty

Cso Civil Society Organization

CSR Corporate Social Responsibility

ECOSOC United Nations Economic and Social Council
EPZ Export Processing Zone

EU European Union

FAO Food and Agriculture Organization of the United Nations
FDI Foreign Direct Investment

FSA Financial Sector Assessment

G7 Group of 7

G8 Group of 8

G10 Group of 10

G77 Group of 77

GATS General Agreement on Trade and Services
GATT General Agreement on Tariffs and Trade

GAVI Global Alliance for Vaccines and Immunization
GDLN Global Distance Learning Network

GDP Gross Domestic Product

GSP Generalized System of Preferences

HIPC Debt Initiative for Heavily Indebted Poor Countries
HIV Human Immunodeficiency Virus

ICC International Chamber of Commerce

ICFTU International Confederation of Free Trade Unions
ICT Information and Communications Technology
IFAD International Fund for Agricultural Development
IFF International Financing Facility

IFIs International Financial Institutions

IMF International Monetary Fund

ILO International Labour Office

IOE International Organisation of Employers

IOM International Organization for Migration

IPRs Intellectual Property Rights

IPU Inter-Parliamentary Union

IT Information Technology

ITU International Telecommunications Union

LDCs Least Developed Countries

MAI Multilateral Agreement on Investment

Xvil



MDGs
Mercosur
MNEs
NAFTA
NEPAD
NGO
NIE
ODA
OECD
OHCHR
PRSP
R&D
ROSC
SADC
SCM
SDRs
SMEs
SRI
TPRM
TRIMs
TRIPS
UN
UNCTAD
UNDP
UNEP
UNESCO
UNHCR
UNIDO
UNIFEM
UNODC
WCL
WHO
WTO

Xviii

Millennium Development Goals

Southern Cone Common Market

Multinational Enterprises

North American Free Trade Agreement

New Partnership for African Development
Non-governmental Organization

Newly Industrializing Economy

Official Development Assistance

Organization for Economic Cooperation and Development
Office of the High Commissioner for Human Rights
Poverty Reduction Strategy Papers

Research and Development

Review of Standards and Codes

Southern African Development Community
Subsidies and Countervailing Measures

Special Drawing Rights

Small and Medium-sized Enterprises

Socially Responsible Investment

Trade Policy Review Mechanism

Trade-Related Investment Measures

Trade-Related Aspects of Intellectual Property Rights
United Nations

United Nations Conference on Trade and Development
United Nations Development Programme

United Nations Environment Programme

United Nations Educational, Scientific and Cultural Organization
United Nations High Commissioner for Refugees
United Nations Industrial Development Organization
United Nations Development Fund for Women
United Nations Office on Drugs and Crime

World Confederation of Labour

World Health Organization

World Trade Organization



CONTENTS

Part I: Globalization for people: A vision for change

Where dowe stand today? ............. .. ... .. .. ...
Wheredowewanttogo? ...,

Towards a global community: Strengthening dialogue
and govEINANCE . . .. oot

Part 11: Globalization and its impact

1.1

.2

Views and perceptions ...........................
Commonground .. ...

Latin America and the Caribbean .....................
Transition countries of Europe and Central Asia .........
Western Europe and North America .. .................
Business, labour and civil society .....................

Globalization: Its nature and impact ...............
Introduction .......... .. ...

Foreign Direct Investment ......................
Financial flows ............. ... ... .. ... .......
Technology . ........ i
Inter-relationships .. .......... .. .. ... . oL
The policy environment . .......................
The institutional context ........... ... ... ... ....
The multilateral trading system ..................
Global productionsystems . .....................
The global financial system .....................
The impact of globalization .........................
Primary CONCerns .............o.iiuiiinann...
The impact on economic growth . ................
Uneven impact across countries .................

The impact of trade, investment and financial

liberalization . ....... ... ... . .
Employment, inequality and poverty ..............
The impactonpeople .........................
Widereffects ......... ... . .

Part I11: The governance of globalization

Introduction ........... ... . . . . ...

~N O oW

12
13
15
16
16
17
19
19
21

24
24
25
25
27
27
29
30
32
33
33
33
34
35
35
35
37

38
40
45
48

52

XiX



III.1 Beginningathome ................................... 54

National capabilities and policies ......................... 55
GOVEINEANCE . ..ot 55
Economic liberalization and the State .. ................ 57
Strengthening economic capabilities .................. 59
The informal economy . ....... ... ... .. ... .. .. ..., 60
Enabling and empowering people — through education . .. 62
Work and employment ............. ... o i 64
Sustainable development and resource productivity ...... 66

Empowering the local level . ......... ... ... .. ... ... ... 67
Local government . ........ ... ... i 68
The local economicbase . ........... ... ... ... .... 69
Local values and cultural heritages . ................... 70

Regional integration as a steppingstone .. .................. 71
The experience of regional integration ................ 72
The social dimension of regional integration ............ 73
Globalizing regions . ............. . i 74

1.2 The reform of global governance ...................... 75

111.2.1 Analytical framework ............................. 75

Globalizationand governance ...............c.cciviiinn.. 75

Major deficiencies in contemporary global governance ........ 76

Unbalanced outcomes . . ...t 78

.22 Fairrules . ... 80

Introduction .......... .. ... 80

The space for national development . ...................... 80

Multilateral rules fortrade .. ............ ... . ... ... .. ... 82

Rules for global production systems . ...................... 85

Reform of the financial architecture ....................... 88

Labour in the global economy .. ........ ... ... ... ... .. ..., 91
Core labourstandards ........... ... . .., 91
The cross-border movement of people . ................ 95

111.2.3 Better international policies . ....................... 100

Introduction . ......... . 100

Resources forglobalgoals .. ......... ... ... .. .. ... .. ... 100
Official development assistance ...................... 101
Debtrelief ... ... . 102
New public financial resources at the international
level . ..o 103
Private capital flows to low-income countries. . .......... 106

Achieving keygoals . ......... ... i 106
Education, skills and technological capacity . . ........... 108
Adjustment, security and social protection ............. 109

Making decent work aglobalgoal .. ....................... 110

Coordinated macroeconomic policies for full
employment . ... .. 110



Promoting decent work in global production systems ... .. 111

Policy coherence fordecentwork ..................... 112
Integrating economic and socialgoals ...................... 114
111.2.4 More accountable institutions . ...................... 115
Strengthening the multilateral system ...................... 115

Democratic representation in governing councils . ........ 116

Increasing accountability ............................ 117

INCreasing reSOUICES . . ..o o v vttt it e e 119
Nation States . .. ...t 119
Parliaments . ......... . 120
BUSINESS .ot 121

Corporate governancCe . .............couuiinennnnennn. 121

Corporate Social Responsibility (CSR) .................. 122
Organized labour . ...... .. .. .. . 123
Social dialogue in global production systems ................. 124
CiVIl SOCIELY . . .o 125
Communicationsand media . .......... ... ... 126
Networked governance ................iiiiiniiiinanan.n 127

Part IV: Mobilizing action for change

Introduction . ......... .. .. 130
Follow-up at the national level ............................ 132
The multilateral system . ........ ... .. i 133
Achieving policy coherence . ......... ... ... . 133
Better policy development . ......... ... ... ... ... ... ... 135
Research support . ... ... 137
Better monitoring and measurement . .................. 137
More systematic research programmes ................. 137
Institutional SUPPOrt . ... ... 138
Annex 1: Guide to proposals and recommendations ........................ 142
Annex 2: The World Commission: Background and composition. .. ............ 148
Annex 3: Commission meetings, consultationsand research .. ................ 154
IndeX .. 159
Figures
1.  Trade and net FDI inflows as percentage of GDP, 1970-2001 ........... 25
2. Average unweighted tariff rates by region, 1980-1998 (in per cent) ...... 26
3.  Distribution of developing countries’ manufactures exports, total for 1990s
(INpercent) ... 26
4.  Inflows of Foreign Direct Investment, developing countries 1985-2002
(INUSSDIIONS) . ..o 28
5. National regulatory changes towards FDI, 1991-2000 ................. 28
6.  Distribution of FDI inflows to developing countries, total for 1990s
(INpercent) . ... 29
7.  Outstanding international bonds, 1982-2002 (all developing countries,
USE DIllions) . ... 30

XXi



XXii

10.
11.

12.
13.

14.

15.

16.

17.

18.
19.
20.
21.

Estimates of Internet access, 1997-2002 (millions of Internet users) .. ...

Cost and volume of international telephone calls from the US, 1960-2000
(cost in constant 1995 US$ per 3 minutes, peak rate) ................

World GDP per capita growth, 1961-2003 (annual change in per cent) . . .

GDP per capita in the poorest and the richest countries, 1960-62
and 2000-02 (in constant 1995 US$, simple averages) ................

Average company tax rates in the EU and OECD, 1996-2003 (in per cent)

Open unemployment rates for various regions of the world, 1990-2002
(INPErCent) . ... e

Pre- and post-crisis unemployment in selected Latin American and Asian
countries (iNPerCeNt) ... ..ottt e e e

Non-agricultural self-employment, 1980-89 and 1990-2000 (in per cent
of total non-agricultural employment) .. ........... ... ... .. ... ...

Ratio of the 10 per cent highest paid over the 10 per cent lowest paid
workers, mid-1980s and mid-1990s . .......... ... ...

Share of the top 1 per cent in gross income in selected industrialized
countries, 1975-2000 (inpercent) ..........ciiiiii i,

Income inequality changes in 73 countries, 1960st0 1990s ... .........
People living on less than 1 US$ per day, 1990 and 2000 (millions) . . .. ..
Public expenditure on education, 1992-2000 (in per cent of GDP) .. .. ..

Net official development assistance from DAC countries to developing
countries and multilateral organizations (1970-2002) .................

31

31
36

37
40

41

41

42

43

43
44
45
47



